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Nuon Paye went to 
Democracy Prep, 
a middle school in 
New York City. The 
school focuses on 
preparing students 
for college.

College is expensive. But 
there are things you can 
start doing now to make it 
more affordable. Here are 
five suggestions.
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SUMMARY
How will you pay for college? 
It’s never too early to start 
planning. The cover story 
highlights five tips to help you 
get started.

TEACHING TIPS
Before Reading
Check Prior Knowledge
•	Ask: How do students pay for 

college? (Responses should include 
financial aid, scholarships, student 
loans, savings from part-time jobs 
and money gifts, and parents’ 
contribution.)

Build Comprehension
Critical Thinking
•	Have students read in pairs about 

Jose Edouard in the first section of 
the cover story. Tell them to summa-
rize her college plan in a paragraph. 
Then invite students to share their 
summaries with the class. Discuss: 
What are the advantages and 
disadvantages to Jose’s plan? Do you 
think her plan would work for all 
students? Why or why not?

•	After reading the cover story, ask 
students to determine which tip 
they find most useful. Have them 
complete the worksheet on page 3, 
“It Pays to Think Ahead,” to reflect 
on the tip they have chosen.

Start a Discussion
Draw Conclusions
•	Ask: Why should you make a 

plan for paying for college? What 
are the benefits of starting early?

Extend Learning
Build a Résumé
•	Ask: What is a résumé? (a 

short description of a person’s 
qualifications for a job) On the left 
side of a two-column chart, have 
students list their jobs (or chores), 
extracurricular activities, and 
volunteer experiences. On the 
right, have them list their skills. 
Then have them write a paragraph 
describing one way to improve 
their résumés.  

Hold a Debate
•	Challenge students to debate 

whether or not young people 
should attend two years of 
community college to save 
money. What are the benefits of 
staying at home? What might be 
the downsides?   

Make Real-World 
Connections
•	Invite students from a community 

college and a four-year public 
university to visit your class and 
talk about their experiences. The 
school’s admissions office can 
help you connect with students.

Teaching the cover story

Plan Now, Save Later

From the Editor: Thanks to the PwC Charitable Foundation, TIME For Kids is 
pleased to offer teachers, students, and their families a monthly financial-
literacy magazine. —Nellie Gonzalez Cutler, Editor, Time For Kids
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What’s Inside
•	Take steps now to pay for college 

in the future. We offer five tips.

•	Check out the benefits of 529 
college-savings plans on page 4.

•	Financial expert Jean Chatzky 
explains credit scores.

•	What’s the real cost of college? 
We break it down for you.

a note  
from Jean

Dear Teachers,

College. Has there ever been a 
word quite as loaded? For your 
students, it’s hope for the future. 
For their parents, it’s a potentially 
huge expense. With all the talk of 
the $1.3 trillion student-loan debt 
Americans are now shouldering, 
we are focusing on things your 
students (with your gentle prodding) 
can do now to ease the burden of 
paying for college down the road. 
You’ll note that only one item on the 
list involves saving their own money. 
We want them to understand the 
importance of getting good grades, 
building deep experience in an 
activity (or two) they’re good at and 
enjoy, and applying to schools that 
really want them. 

All the best, 
Jean

FINANCIAL-LITERACY 
STANDARDS ADDRESSED
Grades K–12 III. Saving  
V. Financial Investing

COMMON CORE STATE  
STANDARDS ADDRESSED
Grade 4 RI.4.1, RI.4.2, RI.4.9, SL.4.1, W.4.2

®

original fully vector logo, restored 2/2015
(Old embedded letter “S” that we created as ver 
7, we decided was NG. This is now version 8)

f i n a n c i a l  l i t e r a c y  f o r  k i d s



T E A C H E R ’ S  G U I D E

Made possible by the PwC Charitable Foundation4
Please recycle this magazine.

Different kinds of bank 
and investment accounts 
serve different purposes. 
A savings account is for 
money you plan on using 
in the next few years. A 
retirement account, like 
a 401(k) or IRA, is meant 
for money you plan to live 
on after you stop working. 
And a 529 college-savings 
account is a place to save 
money for college.  

Why would you put 
money into a 529 instead 
of a savings account? 
Your parents may get a 
tax deduction for putting 
money into a 529. Also, 
the money in a 529 can 
be invested, where it can 
grow tax-free. When you 
withdraw it to pay for 
college, you don’t have 
to pay taxes on it. That’s a 
good deal. All states offer 
529 plans—you can find a 
list at savingforcollege.com. 
After you open one, 
encourage family and 
friends to contribute to 
your account as a gift on 
special occasions.

How much does college really cost? We’ve broken it 
down for you with data from the College Board. These 
costs may seem high, but many people don’t pay full 
price. Instead, they use financial aid, scholarships, 
and college credit earned in high school and 
community college to bring the price down.

Source: the college board
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Have you ever watched your parents pay bills? Information 
about how they pay—including whether they pay on time 
and if they pay all or just part of what they owe—is reported 
to organizations called credit bureaus and filed away in credit 
reports. A credit score is based on that report. If a person pays 
on time and doesn’t over-borrow, his or her score is higher. 
If a person pays late and borrows too much, it’s lower. A 
credit score is important because employers, landlords, and 
companies you borrow money from look for a high score. It 
indicates you’re someone they want to do business with.
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Jean Chatzky is a money expert.
What is a credit score, and why is it 
important when you get older? —Marie R., 14 

ASK JEAN

Questions? Write to Jean at tfkasks4you@timeforkids.com.

The411
on

529s

The Real CosT of College

Published cost

Real cost

PUBLISheD vs. ReAL CoST of TUITIon

PubliC Colleges

$9,410

$3,980

PRivaTe Colleges

$32,410

$14,890
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Read the cover story, “Plan Now, Save Later,” in the September issue of Your $. Then 
complete the graphic organizer below.

It Pays to Think Ahead

1. Choose the tip that you find most 

useful.  �

 Tip number  ��

 Explain your choice.  ��

�

�

�

�

�

3. Think about how you can follow the tip.

2. What might be difficult about 

following this tip? Explain.   ��

�

�

�

�

�

�

�

4. Why do you think the author wrote 

these tips for young people rather 

than for parents? Explain.  ��

�

�

�

�

�

�

 My Goal:  ��

�

 How I Will Accomplish My Goal:  ��

�

�

�

�

Teaching

page 4
School / Home

CONNECTION

Before Reading
Check Prior Knowledge
•	Ask: What is the differ-

ence between paying 
with cash and paying 
with credit? What are the 
pros and cons of each?

Build 
Comprehension
Read for Details
•	As students read the 

“Ask Jean” feature, have 
them answer these 
questions: What is a 
credit score? How is a 
credit score determined? 

START A 
DISCUSSION
Make Inferences
•	Ask: What does it mean 

to over-borrow? Why do 
you think over-borrowing 
can lower your credit 
score? Do you think a 
high credit score shows 
trustworthiness? Explain. 

TEACHING TIPS
Use these tips 
to support close 
reading of the 
“Ask Jean” feature 
on page 4.

Critical Thinking
•	Discuss each of the 

following scenarios with 
the class. Ask: Why was 
this decision made? 
Do you agree? Why or 
why not? 1. A landlord 
rejects an applicant 
with a low credit score. 
2. A company hires an 
employee with a high 
credit score. 3. A bank 
rejects a loan applicant 
with a low credit score. 

Extend Learning
Cause and Effect
•	Challenge students to 

create a comic strip 
illustrating one cause 
of bad (or good) credit 
and its effect(s). Have 
students include 
captions that explain 
each picture. Allow 
time for students to 
share their work with 
the class.

•	Provide students with the tuition price for an 
in-state public university and a local community 
college, and have them compute the difference in 
cost. Then have students share the results with a 
parent, discussing the pros and cons of attending 
community college before moving on to a four-
year college.

•	Have students review with a parent the chart 
showing how 529 college plans could grow. (See 
page 4 of the Teacher’s Guide.) Challenge them to 
plan how they might save $25 per month from the 
family budget. They might choose to forgo eating 
out one night, to watch a movie at home instead of 
at a movie theater, or to cut down on discretionary 
spending in other ways.

•	Encourage students to work with parents to come 
up with ways to let family and friends know that 
they are saving for college. They might, for example, 
design an invitation to a birthday party that asks for 
donations to a college fund in lieu of presents.

ADDITIONAL RESOURCES
councilforeconed.org/standards
Visit for free teaching resources and to 
download the K–12 national standards for 
financial literacy.

bigfuture.collegeboard.org 
The College Board’s site provides a step-by-
step guide to college that can be geared 
toward each student’s particular needs.
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Share these 
tips with your 
students’ 
families.

FINANCIAL-LITERACY STANDARDS ADDRESSED
Grades K–12 IV. Using Credit
COMMON CORE STATE STANDARDS ADDRESSED
Grade 4 RI.4.1, RI.4.3, RI.4.4, SL.4.1, W.4.2

Answer Key for worksheets
It Pays to Think Ahead 1.–4. Answers will vary.  
Happy Returns 1. $6,954  2. $300 per month  
3. $1,738; $5,452  4. Answers will vary. 

Your name Date
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BONUS: Share the cover story and your completed graphic 
organizer with parents. Do your parents agree with your ideas 
about the most useful tip?
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$86,286

Growth of a College-Savings Account*

15
Years

10
Years

5
Years

Monthly Contribution

$7,190

$4,068

$1,738

$25

$28,762

$16,273

$6,954

$100

$57,524

$32,546

$13,907

$200

$48,818

$20,861

$300

*Investment returns in a college-savings plan will vary and may be higher or lower than this example.

A 529 plan is a college-savings account. The chart shows how a 529 investment could 
grow over the years. Use the chart to answer the questions.

happy returns

source: maryl and529.com

Your name Date
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1. How much could you save if you invested $100 a month for five years? ��

2. Ethan’s account grew to $86,286 over 15 years. How much did his parents contribute 

to the account each month?  ��

3. How much could you save if you invested $25 a month for five years?  ��

 How much more could you save in 15 years?  ��

4. Why is it important to start saving for college early? Use information from the chart to 

support your answer.  ��

�

�

�
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